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Candidates are required to give their answers in their own words as far as practicable

1. Answer any twoof the following questions: 5x2=10

a) Distinguish between Economics and Business Economics. 5
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b) What do you mean by derived demand? Mention the differences between direct
demand and indirect demand. 1+4=5
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c) What do you mean by Isoquant? Discuss the properties of Isoquant. 1+4=5
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d) Discuss, in brief, the ‘Accounting method’ for estimation of cost function. 5
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e) What is profit maximisation hypothesis? What are the conditions of profit maximisation
of a firm? 2+3=5
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f)What is Two person zero sum game?Discuss in brief. 5
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2. Answer any one of the following questions: 10x1=10

a) Discuss the method of derivation of cost function from an expansion path using a
diagram and an example. 10
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b)Explain the Max-min and Min-max principles of game theory with examples. 10
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